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FREETH CARTWRIGHT TAKES CARE OF HOMES ACQUISITION

A company that owns and operates three care homes in the Burton area has been acquired by an Essex-based group.

Rowans Care Homes Limited has been sold to the Elder Group, which currently has approximately a £10m a year turnover, 520 service users and 420 staff.

The deal means that the Elder Group now owns Bridge Court, which provides residential care for the elderly, Burton Court, which provides specialist care for service users with mental health needs and Trent Court, which provides specialist care for service users with challenging behaviour.

The Elder Group currently owns 10 homes in locations in Nottingham, Essex, Manchester and Staffordshire. The company is run by David Messenger, who commented: “This acquisition sees the group expand and I hope that our experience and knowledge will help the newly-acquired homes thrive.” 

The deal was led by corporate finance lawyers Philip Raven and Nicole Joynson, from leading regional law firm Freeth Cartwright.

Philip Raven explained: “This latest acquisition broadens Elder Group’s overall care offering, as it branches into the challenging behaviour care sector. This diversification is something that we are seeing more and more of as our clients bolster their businesses to meet the challenges of increasing regulation and the prospect of increased domiciliary care.”  

Mr Messenger commented: “I have been working with the care sector team at Freeth Cartwright for a number of years now and continue to be impressed with their knowledge of this specialised sector and their ability to deliver a deal in the face of adversity. In particular, I find the way in which they identify issues and deal with them either before completion or by re-structuring an element of the deal not only avoids operational issues post-completion but also saves us money.”
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The transaction was funded by The Royal Bank of Scotland plc, whose Gary McLoughlin, Associate Director of Business Development, said of the transaction: “We have worked with Elder Group previously on transactions and have a good understanding of their business strategy. The latest acquisition is a good strategic fit to their portfolio of homes and we are confident that the Rowans’ residents will benefit from their experience and knowledge.”

Picture caption:
Pictured (from left) are Gary McLoughlin (The Royal Bank of Scotland plc), Neil Molyneux (Freeth Cartwright LLP), Philip Raven (Freeth Cartwright LLP), David Messenger (Managing Director of Elder Group), and Nicole Joynson (Freeth Cartwright LLP).
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